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INDEPENDENT AUDITORS' REPORT
To the Members of Borough Council
West York Borough
York, Pennsylvania

Opinions

We have audited the financial statements of the governmental activities of West York Borough, as of and for the year ended
December 31, 2025, and the related notes to the financial statements, which collectively comprise the Borough's basic
financial statements as listed in the table of contents.

tn our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the governmental activities of West York Borough as of and for the year ending December 31, 2025, and the respective
changes in financial position in accordance with the cash basis of accounting described in Note 1.

Basis for Opinion

We conducted our audit in accordance with audit standards generally accepted in the United States of America.

Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of West York Borough to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter - Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial statements
are prepared on the cash basis of accounting, which is a basis of accounting other than the accounting principles generally
accepted in the United States of America. Our opinions are not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with the cash basis
of accounting described in Note 1; this includes determining that the cash basis of accounting is an acceptable basis for the
preparation of the financial statements in the circumstances. Management is also responsible for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

" Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control. Misstatements are considered material if, individually or
in aggregate, they could reasonably be expected to influence the economic decisions of users made on the basis of these financial
statements.

In performing an audit in accordance with generally accepted auditing standards we;

Exercise professional judgement and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatements of the financial statements, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

Obtain an understanding if internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of West York Borough's internal

control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made

by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise substantial doubt
about West York Borough's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.




Other Matters

Management is responsible for the other information included in the annual report. The other information comprises the
management's discussion and analysis and budgetary comparison information but does not include the basic financial
statements and our auditor's report thereon. Our opinions on the basic financial statements do not cover the other
information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information and consider
whether a material inconsistency exists between the other information and the basic financial statements, or the other
information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an uncorrected
material misstatement of the other information exists, we are required to describe it in our report.

Rochenoar, Eamedt, Smeyper, & Burg

Certified Public Accountants
York, Pennsylvania
May 11, 2026
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BORQUGH OF WEST YORK
COMBINING STATEMENTS OF CHANGES IN PLAN NET ASSETS -
ALL PENSION TRUST FUNDS (CASH BASIS)

YEAR ENDED DECEMBER 31, 2025

Police Fire General Total
ADDITIONS
Contributions: )
State aid $ 213,913 $ 0 $ -0 $ 213,913
Employer contributions (60,373) 15,241 9,192 (35,940)
Employee contributions 0 10,077 ) 20,913 30,990
Miscellaneous income 0 2,595 2,355 4,950
153,540 27,913 32,460 213,913
Investment income: .
Interest income 232,907 26,871 42,238 302,016
Net appreciation in fair value
of investments 352,250 40,444 63,065 455,759
585,157 67,315 105,303 757,775
Investment expense (27,489) (5,585) (7,445) (40,519)
Net investment income (loss) 557,668 61,730 97,858 717,256
Net Investment Income & Contributions 711,208 89,643 130,318 931,169
DEDUCTIONS
Pension payments (231,501) (19,210) (4,523) (255,234)
Administrative expense (5,100) (4,500) (4,600) (14,200)
Return of employee contribution (20,290) (11,502) 0 (31,792)
Transfers 0 0 0 0
Total Deductions (256,891) (35,212) (9,123) (301,226)
Net Increase in Plan
Net Assets 454,317 54,431 121,195 629,943
NET ASSETS HELD IN TRUST FOR
PENSION BENEFITS - BEGINNING 4,214,334 480,834 732,479 5,427,647
NET ASSETS HELD IN TRUST FOR
PENSION BENEFITS - ENDING $ 4,668,651 $ 535,265 $ 853,674 $ 6,057,590

Note: A Schedule of Funding Progress is presented in the
Required Supplementary Information

See accompanying notes and auditors' report.
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BOROUGH OF WEST YORK
NOTES TO FINANCIAL STATEMENTS (CASH BASIS)
DECEMBER 31, 2025

NOTE 1 - NATURE OF OPERAflONS

The Borough of West York (Borough) provides refuse, police, and fire protection and other
municipal services to the residents of the Borough.

NOTE 2 - ESTIMATES AND SUMMARY OF ACCOUNTING POLICIES

The preparation of general-purpose financial statements in conformity with the cash basis of
accounting may require management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expenses during the reporting period. Actual results could differ from those
estimates.

A summary of the significant accounting policies consistently applied in the preparation of the
accompanying financial statements follows:

The Reporting Entity

The Borough includes all of the funds and account groups relating to the operations of the Borough.
The financial statements presented herein do not include agencies which have been formed under
applicable state laws or separate and distinct units of government apart from the Borough.

Government-Entity Wide Financial Statements

The Statement of Assets, Liabilities, and Fund Balances and the Statement of Revenues,
Expenditures, and Changes in Fund Equity display financial information about the reporting
government as a whole. They include all funds of the reporting entity. Governmental activities
generally are financed through taxes, intergovernmental revenues, charges for services and other
revenues. The various governmental funds listed below are all combined together for the
Government-Entity Wide financial statement presentation. We have added these two financial
statements due to recent accounting changes.

Fund Accounting

The Borough uses fund accounting principles to report on its assets, liabilities, fund equity,
revenue, and expenditures. Fund accounting is designed to demonstrate legal compliance and to
aid financial management by segregating transactions related to certain government functions or
activities.

A fund is a separate accounting entity with a self-balancing set of accounts for recording assets,
liabilities, and fund equity, and changes in fund equity. An account group, on the other hand, is a
financial reporting device designed to provide accountability for certain assets and liabilities that are
not recorded in the funds because they do not directly affect net expendable available financial
resources. The Borough presently has no account groups.

Fund types are classified into three categories: governmental, proprietary, and fiduciary. Each
category, in turn, is divided into separate "funds".
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BOROUGH OF WEST YORK
NOTES TO FINANCIAL STATEMENTS (CASH BASIS)
DECEMBER 31, 2025

NOTE 2 - ESTIMATES AND SUMMARY OF ACCOUNTING POLICIES (CONTINUED)

Fund Accounting {(Continued)

The financial activities of the Borough are recorded in separate funds as follows:

Governmental Fund Types

General Fund is used to account for all financial transactions applicable to the general operation
of the Borough. Revenue is derived principally from property taxes, earned income taxes, fines,
licenses and permits, and grants. Expenditures of the General Fund include police and fire
protection, street repairs and maintenance, health and sanitation, parks and recreation, and
planning and development.

Special Revenue Fund is used to account for particular governmental activities that are legally
restricted for specified purposes.

Capital Projects Fund is used to account for the acquisition or construction of general fixed
assets.

Proprietary Fund Type

Enterprise Fund is used to account for the financing of government services and facilities which
are primarily self-supporting by user charges.

Fiduciary Fund Type

Trust and Agency Funds are established to administer resources received and held by the
Borough as the trustee or agent for others. '

The Officer Andrew Duarte Memorial Fund was established as a donor-restricted custodial trust to
honor the legacy of Officer Andrew Duarte. All assets are derived from voluntary contributions from
the general public and business entities. Use of these funds is strictly limited to: (1) Capital &
Maintenance: The design, construction, and perpetual upkeep of the Andrew Duarte Outdoor
Memorial and the Interior Public Safety Art Gallery. (2) Programming: Collaborative community art
programs and gallery curation managed by Creative York. (3) Creative York Expenditures: Payment
for programming and curation shall be issued by West York Borough upon receipt of a formal invoice
from Creative York. (4) Non-Commingling Rule: Assets are to be held in the dedicated M&T Bank
account. At no time shall these funds be commingled with the Borough's General Fund or used for
general municipal operations. (5) Reimbursement Clause: The Memorial Fund may reimburse the
General Fund only for verified, itemized expenses directly related to the memorial/gallery that were
initially paid by the Borough for administrative expediency. All such transfers must be supported by
an invoice or internal work order.

Basis of Accounting

The Borough's policy is to prepare its financial statements on the basis of cash receipts and cash
disbursements, consequently, certain revenue and related assets are recognized when received
rather than when susceptible to accrual, and certain expenditures are recognized when paid rather
than when the obligations are incurred. The cash basis of accounting is a comprehensive basis of
accounting other than generally accepted accounting principles.

Budgets

Budgets are adopted on the cash basis, which is consistent with the basis used to prepare
historical financial statements. Annual appropriated budgets are adopted for the general and
special revenue funds. Unused appropriations lapse at fiscal year end.
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BOROUGH OF WEST YORK
NOTES TO FINANCIAL STATEMENTS (CASH BASIS)
DECEMBER 31, 2025

NOTE 2 - ESTIMATES AND SUMMARY OF ACCOUNTING POLICIES (CONTINUED)

Cash and Temporary Investments
Cash includes amounts in demand deposits as well as certificates of deposits with maturity dates
within three months of the date acquired by the government.

State statutes authorize the government to invest in obligations of the U.S. Treasury, Pennsylvania
government obligations, and insured certificates of deposits.

Investments are stated at market value.

Short-Term Interfund Receivables/Payables

During the course of operations, humerous transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as "due from other
funds" or "due to other funds" on the statements of assets, liabilities, and fund equity.

Property and Equipment

The Borough does not maintain property records. All capital expenditures are expensed in the year
of purchase.

Memorandum Only - Total Columns

The total column on the cash basis financial statements is captioned "Memorandum Only" to
indicate that it is presented only to facilitate financial analysis. Interfund eliminations have not
been made in the aggregation of this data.
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BOROUGH OF WEST YORK
NOTES TO FINANCIAL STATEMENTS (CASH BASIS)

DECEMBER 31, 2025

NOTE 3 - CASH AND TEMPORARY INVESTMENTS

Cash and temporary investments consist of the following as of December 31, 2025:

Book Bank
General Fund
Cash - Checking - M&T Bank $ 76,756 $ 77,998
Cash - Checking - Members 1st 2,999 2,999
Petty Cash 900 0
80,655 80,997
Special Revenue Fund
Cash - Highway - York Traditions Bank 5,497 5,497
Cash - Highway - Members 1st 2,388 2,388
7,885 7,885
TOTAL CASH AND TEMPORARY INVESTMENTS  § 88,540 $ 88,882
As of December 31, 2025 the carrying amount of deposits is $88,540 and the bank balance
is $88,882. All deposits are fully insured by FDIC, FSLIC or collateralized in accordance with
Act 72.
Custodial Credit Risk - Deposits
Custodial Credit Risk is the risk that in the event of a bank failure, the government's deposits may
not be returned to it. As of December 31, 2025, $0 of the Borough's bank balance of $88,882 was
exposed to custodial risk as:
Uninsured and Uncollateralized ‘ $ 0
Collateralized with securities held by the pledging financial institution 0
Uninsured and collateral held by the pledging bank's trust department not in
the Borough's name 0
b 0
Reconciliation to Financial Statements
Collateralized with securities held by the pledging financial institution $ 0
Plus: Insured Amount 88,882
Less: Outstanding Checks (1,242)
Plus: Deposits In Transit 0
Carrying Amount - Bank Balances 87,640
Plus: Petty Cash 900
Total Cash per Financial Statements $ 88,540
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BOROUGH OF WEST YORK
NOTES TO FINANCIAL STATEMENTS (CASH BASIS)
DECEMBER 31, 2025

NOTE 3 - CASH AND TEMPORARY INVESTMENTS (CONTINUED)

Cash Summary per Respective Funds

Statement of Net Assets - Cash - Governmental Funds $ 88,540
Statement of Net Assets - Cash - Business-Type Activities 0
Total Cash per Financial Statements $ 88,540

NOTE 4 - RISK MANAGEMENT

The Borough is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets, errors and omissions, injuries to employees, and natural disasters.
The Borough is insured against these risks by the purchase of commercial insurance to
cover any reasonable loss.

NOTE 5 - PROPERTY AND PER CAPITA TAXES

Based upon assessed valuations provided by the County, property taxes are collected by
the elected tax collector. The schedule of property taxes levied for 2025 is as follows:

February 15 Levy Date

February 15 - April 14 2% Discount Period
April 15 - June 13 Face Payment Period
June 14 - December 31 10% Penalty Period
January 1 Lien Date

The property tax rate for all purposes in 2025 was 18.00 mills ($18.00 per $1,000 assessed
valuation).

NOTE 6 - CONTINGENCIES

The Borough is subject to various claims and legal proceedings covering matters that arise
in the ordinary course of its municipal activities. Each of these matters is subject to
uncertainties, and some of these matters may be resolved unfavorably to the Borough.
Management believes that any liability that may ultimately result from the resolution of these
matters would not have a material adverse effect on the financial position of the Borough.

NOTE 7 - SUBSEQUENT EVENTS

Management of the Borough has evaluated subsequent events through the date of the audit
report. On February 12, 2026 West York Borough issued General Obligation Bond, Series
of 2026 for the amount of $681,000. The Borough also issued General Obligation Bond,
Series A of 2026 (Federally Taxable) for the amount of $465,000.
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BOROUGH OF WEST YORK

NOTES TO FINANCIAL STATEMENTS (CASH BASIS)
DECEMBER 31, 2025

NOTE 8 - PENSION PLAN

Plan Description

The Borough sponsors three single-employer defined benefit retirement plans which cover the
police force, paid firemen, and nonuniform employees. Each of these funds are maintained by the
Pennsylvania State Association of Boroughs Municipal Retirement Trust, as trustee. Separately
issued financial statements are issued and available at the Borough office.

All regular full-time employees shall become an eligible pension plan participant on the date they

first render service to the borough for both the nonuniform employees and paid firemen. The plans
provide retirement benefits to plan members. Plan provisions are established by municipal ordinance
with the authority for municipal contributions required by Act 205 of the Commonwealth of Pennsylvania.

Under the General Employees' Pension Fund and Paid Firemen's Pension Plans, benefits vest
after ten years of service. Normal retirement occurs after reaching age sixty-five and the
completion of ten years of service. Normal retirement pension is paid monthly and is equal to 1%
of compensation averaged over the last 60 months of employment, multiplied by years of credited
service.

The maximum monthly pension shall be an amount which when added to the participant's primary
social security amount, does not exceed 80% of the participant's compensation for the last plan
year used to determine average monthly compensation.

Under the Police Pension Death and Disability Benefit Fund, benefits vest after twelve years of
service. Normal retirement occurs after age fifty-five and the completion of twenty-five years of
service. Normal retirement pension is paid monthly and is equal to 50% of gross pay averaged
over the last 36 months of employment.

Contributions and Funding Policy

The Borough participates in Act 205 Recovery Program. The actuarial cost method used is the
entry age normal cost method. The significant actuarial assumptions used to compute the
actuarially determined contribution are the same as those used to compute the accrued actuarial
liability as described above. The act requires that annual contributions be based upon the
calculation of the Minimum Municipal Obligation (MMO). The MMO calculation is based upon the
bienniai actuarial valuation. Employees are not required to contribute under the Act; such
contributions are subject to collective bargaining. The Commonwealth allocates certain funds to
assist in pension funding. Any financial requirements established by the MMO which exceeds the
Commonwealth allocation must be funded by the Municipality (and could include employee
contributions).

Administrative costs are charged to the plans and funded through the MMO and/or plan income.

During the year ended December 31, 2025, the Police Department employees made an 8% of
compensation contribution to the Pension Plan.
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BOROUGH OF WEST YORK
NOTES TO FINANCIAL STATEMENTS (CASH BASIS)
DECEMBER 31, 2025

NOTE 8 - PENSION PLAN (CONTINUED)

Contributions and Funding Policy (Continued)

The Borough and it's employees contributed the following amounts into the Pension Plan:

Police
Pension General
Death and Firemen's Employees'
Disability Pension Pension
Benefit Fund Plan Plan
2025 $ 213,913 $ - $ -

As of January 1, 2025, the most recent actuarial date, employee membership data related to
the retirement plans are as follows:

Police
Pension General
Death and Firemen's Employees'
Disability Pension Pension
Benefit Fund Plan Plan

Retirees and beneficiaries
currently receiving benefits 8 1 1
Inactive employees entitled to '
benefits but not yet receiving
them 1
Active plan participants 12 2 6

-
o

Significant Accounting Policies and Plan Asset Matters

The financial statements of the plans have been prepared on the modified cash basis of
accounting. Investments are stated at market value as reported by Pennsylvania State
Association of Boroughs Municipal Retirement Trust.

All of the plans' investments were held by the Pennsylvania State Association of Boroughs

Municipal Retirement Trust's General Fixed Fund. In addition, the plans did not have any
investment transactions with related parties.
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BOROUGH OF WEST YORK

NOTES TO FINANCIAL STATEMENTS (CASH BASIS)

DECEMBER 31, 2025

NOTE 8 - PENSION PLANS (CONTINUED)

Funding Status and Progress

Significant actuarial assumptions and related information used to compute the pension benefit

obligations as of January 1, 2025 are as follows:

Benefit Fund

Actuarial assumptions:
Investment rate of return

Salary increase projection

Actuarial valuation data

Actuarial cost method

Asset valuation method

" Amortization method

Amortization period

Police
Pension

Death and

Disability

6.75%
5.5

January 1,
2025

Entry Age
Normal

5 Year
Smoothing

Level Dollar

Closed

5 Years

Firemen's
Pension
Plan

6.75%

' 5.25

January 1,
2025

Entry Age
Normal

5 Year
Smoothing

Level Dollar

Closed

15 Years

The actuarial report dated January 1, 2025 is the most recent pension information as
provided from the Borough to us for preparation of the pension notes.

The Borough owed the following Pension disbursements for the 2025 year as of 12/31/25:

Police Pension Minimum Municipal Obligation

Police Pension Employee Withholdings
Fire Pension Minimum Municipal Obligation
Fire Pension Employee Withholdings

Borough Non-Uniform Minimum Municipal Obligations
Borough Non-Uniform Employee Withholdings

Commonwealth State Aid
Interest on MMO Balance

22

221,088
310,063
0

7,623
3,516
12,246
246,630
109,629

910,795

General
Employees’
Pension
Plan

6.75%

4.75

January 1,
2025

Entry Age
Normal

5 Year
Smoothing

Level Dollar
Closed

22 Years




BOROUGH OF WEST YORK
NOTES TO FINANCIAL STATEMENTS (CASH BASIS)
DECEMBER 31, 2025

NOTE 8 - PENSION PLAN (CONTINUED)

Trend Information
Three-year trend information is presented as follows for the years ended December 31:

Percentage
of Annual
Annual Pension Net
Pension Cost Pension
Cost Contributed Obligation
Police Pension Plan
2025 $ 421,776 0% $ 421,776
2024 399,200 0% 399,200
2023 373,505 0% 373,505
Firemen's Pension Plan
2025 13,325 0% 13,325
2024 5,072 0% 5,072
2023 20,246 0% 20,246
General Employees' Pension Plan
2025 15,762 0% 15,762
2024 11,729 0% 11,729
2023 28,179 0% 28,179

NOTE 9 - GENERAL OBLIGATION NOTE

West York Borough issued General Obligation Note, Series of 2019 for-the purpose of
purchasing a Borough Highway Building and paying the cost of the Bonds.

Final Maturity Rate Amount
February 28, 2027 - 3.05% $650,000
A summary of the maturity dates of the General Obligation Issue of 2019 is as follows:
Year Amount Year Amount
2026 145,331
TOTAL
$145,331

West York Borough issued General Obligation Note, Series of 2020 for the purpose of
financing the costs and expenses to provide funds to (a) finance the Borough's pension obligation
and (b) paying the cost of the Bonds on March 25, 2021.

Issue
Final Maturity Rate Amount
March 31, 2026 3.72% $360,000

A summary of the maturity dates of the General Obligation Issue of 2020 is as follows:

Year Amount Year Amount
2026 49,672
TOTAL
$ 49,672

NOTE 10 - DUE TO LIQUID FUELS TAX FUND

Per Department of the Auditor General the General Fund of the Borough of West York should
reimburse its Liquid Fuels Tax Fund in the amount of $15,165.96 for the period of 01/01/2023
to 12/31/24.

The Borough deposited $5,496.68 on 10/27/25 and $9,669.28 on 4/21/26 to Liquid Fuels Tax
Fund. These amounts are listed as miscellaneous receipts on the Actual Use Report (MS-965).
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KOCHENOUR, EARNEST, SMYSER & BURG
Certified Public Accountants
710 South George Street
York, Pa. 17401
Philip G. Lauer, CPA Phone: 717-843-8855
Mark R. Kephart, CPA Fax: 717-843-8857

INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION

To the Members of the Borough Council
Borough of West York
West York, Pennsylvania

Our audits were made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The following supplementary information accompanying the financial statements is
presented for the purpose of additional analysis and is not a required part of the basic financial
statements. The supplementary information has been subjected to the auditing procedures applied
in the audit of the basic financial statements, and, in our opinion, is fairly stated, in all material
respects, in relation to the basic financial statements faken as a whole.

Rochensar, Eamest, Smysen & Burng

Certified Public Accountants

York, Pennsylvania
May 11, 2026
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